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,Elf‘fo‘rts/ fdrAFihan'éiwéﬁl Literacy
er Household Accounts
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(hstract
_-' Over the recent years, financial landscape has changcq consxdcrablx 1;1 lodusr
antry. Domestic financial stability remains a crucial challenge .m many fk}(()iusczl oan(.1
é;\plé find it difficult to take decisions regarding personal ﬂpance issues con tl) : en Cyome
ghen make mistakes which leads to poor household acgounts i.e. lower dlqusa e in %
:np".anned spending, deficient savings and financial assets and overindebtness O

wuscholds. Recent economic crisis has also confirmed that skills related to personal
enancial management have become necessary in ¢ etal and financial context. The

urrent SOC1
cus of any discussion on financial literacy is mainly on the households, who usually have
kills to understand the com

mited resources and inadequate s plexities of financial dealings
an 2 day to day basis. Financial literacy helps households to manage their financial affairs
<ach as saving, investment, credit, insurance, retirement planning etc. and improve their

{ wellbeing which ultimately helps in the growth of the whole

»fandard of living and financia
-onomy. The present paper is an attempt to throw some light on the initiatives taken by

-gulatory authorities and others for improving financial literacy in India and its
epercussions on household accounts.
2Ley words: Financial Literacy, Household Accounts, Household
ntroduction
Financial Literacy:

§ i .Organization for Economic Co-operation and D
29 i :;aefs\:al I;;teral((:y as "a combination of awarenepss, knowledge, stl:(\illel}(;l:trir:zgte ::1; bgflg\rllieo(i
3 broadg pe::eztsisgl}?nf;;lapilil decisions and ultimately achieve individual wellbeing".In
B Rsutic aonditl Cl: l.teracy can be stated as "Understanding of economics and
206) A narrovw defmiti:S at?f cxrcgms.tances affect household decisions". (Worthington,
Such ki, on of manc?lal llteraf:y focuses on "basic money management tools
lteracy cap sum;nar\i'izi,amvestt]mg and insurance". (Natalie Gallery, 2010) Financial
Mopey e StCOfI} uence of knowledge, ability and skill to understand basic
" iy inancial market products, especially rewards and risk s
e informed choices and using one's financial resources wisely

e lifelon : ;
g financial wellbeing and economic security of oneself, one's household

“ading 1o g,
angd
the €conomy as a whole.
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